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Stable operations and a stronger platferm for growth through “New Sapa”

Orkla’s pre-tax profit totalled NOK 2.2 billion in the third quarter. The NOK 773
million rise was largely due to high portfolio gains. Operating profit before amortisation
was on a par with last year. “New Sapa” has been established and was fully operational
from the third quarter.

Alcoa’s profile operations have been merged with Sapa’s profile operations from the third

quarter, and Sapa as a whole will generate annual operating revenues of around NOXK 30
billion.

“We have laid a good foundation for further development of the Group in the third quarter.
The new Sapa structure has now been established and comprehensive programmes will ensure
that we achieve our long-term profitability targets. Most of Orkla’s business areas achieved
profit growth, but Orkla Foods was negatively affected by higher raw material prices and a
challenging market situation for Bakers and in Eastern Europe. We are working to turn this
around. Our aim is still to return the Branded Consumer Goods business to its previous
profitability trend in the course of 2008,” says Group President and CEO Dag J. Opedal.

The Orkla Group’s third quarter operating revenues increased from NOK 12.7 billion last year
to NOK 17.8 billion this year, largely due to new business from Alcoa. So far this year,
operating revenues have thereby increased from NOK 38.1 billion to NOK 45.7 billion. As
expected, however, the profit contribution from new business has been more moderate. At the
end of the first nine months, operating profit before amortisation amounted to NOK 3.9
billion, up from NOK 3.4 billion last year.

Realised portfolio gains totalled NOK 1.4 billion in the third quarter. After net sales of shares
totalling NOK 1.3 billion, the market value of the portfolio is now NOK 17.7 billion. The
largest transaction was the sale of shares in Steen & Strem. The year-to-date return on the
share portfolio is 13.3 per cent, compared with 12.7 per cent for the Oslo Stock Exchange
Benchmark Ind .0 per cent for the Morga% d' Nordic Index.
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GROUP INCOME STATEMENT

1.1.-30.9. 1.1.-31.12, 1.7.-30.9.
Amounts in NOK million 2007 2006 2006 2007 2006
Operating revenues 45,732 38,103 52,683 17,795 12,651
Operating expenses (40,335) (33,335) (45,800) (15,990) (10,984
Depreciations and write-downs property, plant {(1,504) (1,336) (1,799) {(573) (447
Amortisation intangible assets (167) (159} (216) (53) (53
Other income and expenses (429) 0 (388) {429) 0
Operating profit 3,297 3,273 4,480 750 1,167
Profit from associates 843 171 289 197 149
Dividends 719 717 769 65 119
Gains and losses/write-downs Share Portfolio 3,290 1,555 3,271 1,398 195
Financial items, net 643 (156) (284) (176) (173
Profit before taxes 8,792 5,560 8,525 2,234 1,461
Taxes (1,407) (1,001} (1,346) {424) (222
Profit after taxes 7,385 4,559 7,179 1,810 1,239
Discontinued operations 0 4,144 4,109 0 4,002
Profit for the period 7,385 8,703 11,288 1,810 5,241
Minority interests’ share of profit 26 35 52 47 9
Profit attributable to equity holders 7,289 8,668 11,236 1,763 5,232
Profit before tax, Industry division 4,165 3,130 4,150 662 1,127
Profit before tax, Orkla Financial Investments 4,627 2,430 4,375 1,572 334
Earnings per share (NOK) 7.1 8.4 10.9 1.7 5.1
Earnings per share diluted (NOK) 7.1 8.4 10.9 1.7 5.1
Earnings per share diluted (NOK) * 7.5 4.5 7.3 2.1 1.2

" Excl. amortisation, other income and expenses and discontinued operations
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Highlights Q3-07 —
Steady performance and strengthening of growth platform

+  EBITA for the Orkla Group on par with last year
Profit before tax +53 %

+ Action plans to improve profits in Orkla Foods
+  Some company specific issues and increased raw material prices
«  Satisfactory performance for Orkla Brands

+ New Sapa successfully launched
Extensive measures initiated to deliver on long-term targets

+ Continued growth for Orkla Associates — REC and Jotun

»  Mostly strong end-markets for Orkla Materials
+  Profit hamperad by weak USD and increased raw material costs
Planned increase in expensed project costs in Elkem Solar

«  Significant portfolic gains

’ {} ORKLA

1 )
Profit before tax +53 %
Key figures in NOK mitlion
1 .Jul - 30 Sep 2007 2006 Change
Operating revenues 17798 128651 41 %
EBITA 1232 1220 1%
Amortisation intangibles -53 -53
Cther income and expenses -429 0
EBIT 750 1167
Associates 197 149
Dividends and portfolio gains 1463 318
Net financial items 176 -173
Profit before tax 2234 1461 53 %
Taxes 424 -222
Profit after tax 1810 1239
Discontinued operations 0 4002
Profit for the year 1810 5 241
Minority interests’ share of profit for the year 47 9
Profit attributable to equity holders 1763 5232
Eamings per share diluted (NOK)* 21 1.2
* Excluding amertisation, other income and expenses and discontinued cperations
‘ {£} ORKLA




EBITA on par with last year

Change in EBITA

Q306 QOrkla Foods Crkla Brands Orkla Orkla Orkla Cther
Aluminium Materials Financial
Products Investments.

All figures in NOK million

Improved cash flow from operations

Kev fiqures in NOK million

1Jan - 30 Sep 2007 2008
Cash flow from operations 3 200 2 591

Financial items, net - 539 - 451
Cash flow from industrial activities 2 661 2140
Cash flow from Financial Investments 1294 1234
Taxes paid and miscellaneous - 950 - 909
Cash flow before capital transactions 3005 2465
Dividends paid and share buybacks -2 751 -1 869
Net expansion -7 500 -3 801
Net purchases/sales portfolio investments 1413 242
Net cash flow 6233 -3 0563

{} ORKLA




NOK billion
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Strong balance sheet, net gearing 0.3 as of Q3

Nat gearing

6 2000 2001 200z 2003 2004 2005 2006 Q07 Q2.07 CI07: p2

—— Equily mmmm Net interest-bearing liabilitiess —— Net geanng
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Strong progress per Q3

Key figures in NOK mitlion

1 Jan - 30 Sep 2007
Cperating revenues 45 732
EBITA 3893
Associates B43
Dividengs and portfolio gains 4 009
Net interest 643
Profit beforo tax 8792
Earnings per share diluted (NOK} 741
Earnings per share diluted {NOK)* 7.5

2006 Change

38103 20%
3432 13%
171

2272 76 %
- 156
5 660 58 %

8.4
4.5

* Excluding amortisation, other incame and expanses and discontinued operations
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Orkla exploits different value creation models:

Basis in industry + Primarily seeks 100 % ownership
-+ Taking advantages of Orkla's skill base
+ Controt of destiny with respect to structural development
= Source of cash flow that can be leveraged

Takes advantage of other models:

Holding {~20-50 %) « When 100 % ownership is not desirable or possible
+ Industnial positions — active ownership

investment (<20 %) - Financial investments in order to create capital returns and
industrial options

For all models: Seek "100 % ownership of key compaetencies”

9 {¥} ORKLA

Orkla’'s success criteria: Strategic and financial flexibility

Ability to establish new platforms and assume calculated risks
» Estabiishment of frontier of opportunities and industrial options

+ Strong cash flow and moderate leverage facilitate investment and patience
during challenging times

Ability to realise / realloeate when that is expected to create the most value

» Carsberg + Elkem / Sapa
+ Orkla Media * REC39.75%
+ Sapa/ Alcoa

Ability to develop industrial processes and systems

* Development of expertise

* Reallocation of expertise and resources to the areas with the largest need / opportunities
* Focus on operational efficiency across business sectors

i {8 ORKLA




Orkla has employed the holding model primarily when
100 % ownership has not been possible or desirable

Examples:

+ REC (39.75 %}

+ Jotun (42.5 %)

+ Hiemmet Mortensen {40 %)

+ Elkem Aluminium ANS (50 %)

+ Carlsberg (40 %, exit 2004}

+ Chips Oy (20 % — JV — 100 %)

+ Dragsbaek (50 % — 67 %)

» Sapa/ Alcoa (54 %)

+ Hartwall (20 % — BBH, exit 2004)

+ Enskilda Securities (22.5 %, exit 2003}

) {£} ORKLA
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Orkla Materials
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» Strong trading results and high production
from the energy operations

* Higher raw material costs and weaker USD
hampers profitability in Primary Aluminium

+ Stronger market conditions and increased
prices for the Silicon-related operations

+  Growth initiative project Etkem Solar, costs
according to plan
NOK 59 million in Q3 (NOK 15 million in Q3-08)
NOK 118 million per Q3 (NOK 41 million per Q3-086)

Orkla Materials

Elkem — Satisfactory performance

Elkem
in NOK miftiorr

1 Jul - 30 Sep
Revenues

Ebkem
Energy
Primary Aluminiuro
Silicon-related
Eliminations

EBITA
Elkem
Energy

Primary Atuminium
Silicon-related

EBITA margin

2007

2219
299
596

1525

-2

286
165

63

129 %

2006

2142
442
583

1456

-318

277
118
95

129%

{& ORKLA

Change

4%
=27 %
1%
5%

I%
42 %
39%

+ Strong markets for speciality chemicals
» Continued progress for the lignin operations
- Strong demand and higher prices for speciality
cellulose for textiles

* High wood prices, energy cost and
weakened USD hamper profitability

+ Large volume decline as expected, and
lower prices for the energy operations

QOrkla Materials

Borrogaard
in NOX miltion

1 Jul - 30 Sep

Revenues
Baregaard
Energy

Chemicals
Eliminations

EBITA

Borregaard
Energy
Chemicals

EBITA margin

Borregaard — Progress within Chemicals

2007

1189
42
1188

16
17

93 %

2008

1196

100

1133

-3

16

61

BT %

{} ORKLA

Change

1%
-58 %
5%

0%
-69 %
62%




W REC

REC
in NOK miition

1 Jan - 30 Sep
Revenues
EBITDA

EBIT
Profit before {ax

Orkla Associates

2007

4758
2324
19114
1949

2006

3014
1289
1023
1030

Change

58 %
80 %
87 %
89 %

—

Orkla Associates
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Jotun

in NOK million
1Jan-31Aug 2007
Revenues 6136
EBIT 701
Profit before tax 687

2006 Change

5228 17 %
528 33%
489 40 %

{ ORKLA
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Orkla Financial Investments
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Return on share portfolio +13.3 % as of 30 Sep 2007

o FPortffoks @OSEBX BMSCI Norde @ 58P 500
Gains and dividends n nok maon

213%

B4 % 1 Jul - 1.Jan -

274%

2007 30Sep 30 8ep
Unrealissd gains -2 081 -1833
N#t pains and losses 1359 2 886
Change in fair value of associates 3% 404

10.1% Dividend recsived &5 77
Others and interngl gaing 63 106
Change In net asset value £33 2480
Market value peritglic 17 688
Unrealised gains before 1ax 404

Average annual return

Orkla Financial Investments i
{£} ORKLA

Orkla Branded Consumer Goods

Torkild Nordberg
EVP Orkla Branded Consumer Goods

i { ORKLA




Orkla Foods — Action plan initiated to improve results
Orkla Foods
* Plan to bring Orkla Foods back on historic long- V0K miion
term profit growth track during 2008: 1 Jul - 30 Sep 2007 2006  Change
Revenues
« Continued pressure on raw material prices,
increasing prices on finished goods will gradually °'$r;‘c’°d’ g ggg ;ggg : :
impact results tngredients 785 692 13%
Intermationat £99 607 -1 %
» Optimising product portfolio and cost structure to Eliminations e -80
new market conditions for bread- and bakery EBITA
operations
Qrkla Foods 245 341 -28 %
Nordic 232 288 -19 %
» Organisational and structural measures taken in Ingredients 40 35 14 %
Orkla Foods International International -27 18
EBITA margin 69% 9T %
« Satisfactory growth for Orkla Food Ingredients
19
orkia Foods {&) ORKLA

Action plan status

+ 1) Hike in raw material prices

« Some price increases on finished goods in Q3, but
continued higher raw material prices

= Further price increases on finished goods planned in Q4
and 2008

« 2) Bread- and bakery operations in Norway
New initiatives implemented :
* Evaluate production structure
+ Sale of Bakehuset Café

+ 3) International operations
- Strengthened organisations ,
+ Sale of Superfish

« Other structural solutions considered for the rest of the
Polish BCG business

*  Write down in Romania and Poland

Orkta Foods ’ {£} ORKLA




...
International operations® — Multi local strategy

Satisfactory development: Improvement needed:
Russia (Krupskaya)
Chocolate and confectionery, St. Petersburg Russia (Sladco)
Chocolate and confecticnery, Volga and Ural
India (MTR)
Processed vegetarian food products,
Bangalore Romania {OF Romania}

Paositions in margarine, ketchup, jam,

Austria (Felix Austria}
Pasitions in ketchup, pasta sauces PolandiCzech Rep. (Keotlin/Guseppe)
Positions in pizza, ketchup, jam, sauces

Latvia (Spilva)
Positions in tomato sauces, ready meals,
vegetables and mayonnaise

Estonla (PSitsamaa Fellx)
Paositions in ketchup, vegetables, syrups. and
ready meals

Lithuania (Suslavicius Felix)
Paositions in ketchup/sauces, ready meals and
mayonnaise

Orkla Foods Ingredients®
Developer, producer, marketer and

distributor of baking ingredients 2
QOrkla Foods * Dperations outside Nordic @ 0 RKLA

- ]
Satisfactory results for Orkla Brands

«  Satisfactory underlying top line growth +7 % Orkla Brands
in Q3 and +5 % per Q3 in NOK million
1 Jul - 30 Sep 2007 2008 Change
+ Underlying results on par with last year Revenues 18610 1737 4%
«  One-off effect NOK 20 million EBITA /o o T%
EBITA margin 194% 188%

* Increased profit contribution from the dietary
supplement operations

»  Some pressure on margins due to higher raw
material prices

2

Orkla Brands




Qle Enger
CEQ Sapa AB

Orkla Aluminium Products

Safety Year to Date September 2007: Sapa Group

~- Sapa LWDR
—e— Sapa TRR

Sapa Group Recordable Accidents
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LWDR: Lost Work Day accident Rate
TRR: Total Recordable accident Rate

24

Year to date
LWDR: 4.90
TRR: 16.85
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The Sapa growth story

2001 -2005 2005 -2006 2007 — 2007 —
Focus: Structural Operational "1 Structural Operational
] improvements improvements
Elkem acquires 74 % Sapa and Alcoa
for SEK 4.5 billion establish world leading
Orkla acquires profile business
remaining 26 % for
SEK 1.8 billion
Targets: Strategic 100 % profit improvement Global leader - Improve EBITA-margin to
investment in {2005 -2008) - Restructuring 5-8 % over a business
Sapa AB cycle, 3 x asset turnover
- Grow in Asia and ROCE at 15-20 %.
Results: 100 % control NOK 496 — NOK 839 Contralling cwnership
million {2005 - 2006} (54 %)

{Helped by the market)

*Final ownership to be confirmad 5 @
ORKLA

Sapa AB - Integration according to plan

« Agreement with Alcoa signed June 2007

+ Executive management group in place

+ Integration activities started

« Implementation of shared service for former Alcoa entities initiated
+ Consolidation of results as from Q3

* Enthusiastic organisation

i {} ORKLA




Communicated in Q2:
- Q3 will be influenced by:

+ Seasonal effects (holiday period)

+ Qverall market weakening
+ Demand weakening in South and West Europe

+  Very weak market for both building and
transport in North America

+ Consolidation of Alcoa figures

+ Alcoa’s heavier presence in South Europe
and North America

+ Start-up costs

3 {} ORKLA

Consolidation of Alcoa figures in Sapa Profiles

Orkla Aluminium Products

in NOK riliion
» Consolidation of Alcoa figures give 1 dur- 30 Sep
. . - v ul -
significant increase in revenues Revenues 2007 2006 Changa
H Crila Aluminium Products aT7e 3904 125 %
* LOWF.'.T rparglns due to o Sapa Profiles 7 348 2609 182 %
« Dilution effect from consolidation of Sapa HT and BS* 1686 1552 7%
Alcoa ﬁgures Eliminations - 238 -257
+ Weaker markets in North America, EBITA
South-Europe and UK
Orkla Aluminium Products 254 190 34 9%
. . Sapa Profiles 114 93 23%
+ Continued positive growth for Heat Sapa HT and BS* 140 o7 4%
Transfer and Building System EBITA mergin 29%  49%

* Sapa Heat Transfer and Building Systems » @ O R K LA
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Investment Heat Transfer Shanghai

+ Positive market outlook for both stationary and automotive air conditioning
+ Total investment estimated at MCNY 600 (NOK ~450 million)

» The plant capacity will increase from 50,000 MT/year to 80,000 MT/year

* Production start-up 2010
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Sources of value creation Sapa AB
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Sapa AB - Restructuring planned for Q4

» Plant overlap and weakening demand prompt restructuring needs

-

3-4 of the 40 units will probably be partiaily or fully shut down
« Analysis ongoing, and will be concluded as soon as possible

Opening balance sheet will reflect restructuring needs

* Layoff and restructuring costs in Q4 {USD 30-50 million), but is
expected to be cash neutral

n

{} ORKLA

Sapa AB - Restructuring planned for Q4 / Europe

@ =Plants

O = Reslructuring case

O = Repositioning case

{£) ORKLA




.|
Sapa AB - Restructuring & repositioning in the U.S

Investments in profiles for air conditioning (Heath Exchanger)
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O =Heat exchanger tubing repositioning case

O =Fabricated products restructuring case

ORKLA
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Prerequisite for reaching target of 5-6 % EBITA-margin over a
business cycle and world ¢lass in a business with 10 thousands

of customers and over 100 thousands of products with more than
40 plants in 15 countries:

Decentralised Business Model

{} ORKLA




P
Sapa AB a decentralised business model —

Prerequisites for success
All entities are responsible for:
+ Their own bottom line
+  Full EHS responsibility

*  Full ownership of competence and resources
+ Puliing the help chain when necessary

+ (enesis (Toyota production system) implementation

+  Customer Value Management

35
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Sapa AB - The role of corporate management

+ Set strategic directions

+ Monitor improvements in all units

* Ensure that all underperforming units have clear
roadmap to achieving financial targets

+ |f this is not done, one of the following two things

will happen:
+ - Change in management
* - Closing of unit

* Help chain for Genesis, EHS and CVM

* Help chain for Technology, HR, Finance and Strategy

) {E} ORKLA
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Q4 influenced by:

« \Weaker profile and building systems markets
than Q4 last year

+ Strong demand for Heat transfer
* Restructuring costs for Sapa AB

* Further start-up/integration costs for Sapa AB

37

M

ajor opportunities

» Creating global leadership
« Qpportunity to shape the industry
« Good geographical complementarities
+ Broad product range

+ Improving financial performance
+ Customer intimacy
+ Production improvements

= Bring Sapa AB up to 5-6 % EBITA-margin over the business
cycle, within 3 years

*» Exploring further growih potentials

8
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Balance sheet

Key figures in nOK mition

30.9.2007 30.8.2006 31.12.2006
Intangible assets 18 409 17 457 17 571
Property, plant and equipment 1§ 906 16 DBS 16 568
Financial nan-current assets 13 449 5683 7014
Non-Currant assets 48 784 39208 42 053
Assats held for sale ] 113
inventories § 486 g 587 8510
Receivables 13630 17 538 10624
Share Portfdlio etc. 17728 17 62% 18224
Cash and cash equivalents 2520 2402 1788
Current assets 42 364 44 148 37 446
Total assets 82128 83 354 19812
Paid-in equity 2001 2007 2008
Eamed equity 48 429 42 265 45 765
Minarity interests 2600 382 336
Equity 53030 44 654 48 109
Provisions 52689 5393 5308
Non-current interest-bearing fiabilities 16 734 11187 10849
Current interest-bearing liabilities 1207 11202 3552
Other current liabiiities 13 888 10918 1754
Equity and llabllities 92128 83 364 79612
Equity to total assets ratic 57.8% 536% 804%
Net gearing 0.3 Q.4 0.2

) {£} ORKLA

Key figuras in NOK mition
1.Jan - 30 Sop 2007 2006
Industry division:
Operaling profit 3115 3175
Amortisations, depreciations and write-downs 1965 1491
Changes in net warking capital - BO8 -912
Net replacement expenditure -1072 -1163
Cash flow from operations 3200 2691
Financial items, net - 539 -431
Cash flow from Industry division 2661 2140
Cash flow from Financial Investments 1294 124
Taxes paid and miscellaneous - 950 - 909
Cash flow before capital transactions 3005 2485
Dividends paid and share buybacks -2 751 -1869
Cash flow before expansion 254 596
Nal expansion -fep0 -3891
Net purchases/sales portfolio investments 1413 242
Net cash flow 6233 -3 053
Cuirency translation net interesi-bearing debt 684 -3
Change in net interest-bearing debt 5 549 3394
Net interest-bearing debt 16 965 19430
? { ORKLA




Currency translation effects

in NOK mitlion

Revenues Q3-07 per Q3-07
Orkla Focds -45 897
Orkla Brands -13 36
Crkla Aluminiurn Products -274 -64
Elkem 0 ]
Borregaard -28 -41
Total -360 28
EBITA Q3-07 per Q3-07
Orkla Foods -4 1
Orkla Brands -3 1
Orkla Aluminium Products -12 2
Elkem 0 0
Borregaard -4 -2
Total 23 2

° {£} ORKLA
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Portfolio key figures

Key figures in NOK miliion

30 Sep 07 31 Dec 06 Change 07

Market value portfolio 17 686 18 198 -512
Unrealised gains before tax 4014 5647 -1633
Share of portfolio invested

- outside Norway 52 % 51 % +1 % pts
- in listed companies B4 % 85 % -1% pts

Orkla Financial Investments “ ® ORKLA
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Largest holdings in the portfolio

Market value in NOK miftar

per 30 Sep 2007

Principal holdings Industry Market valuo po r:;::(:; o:&:y"(,:;
Tomra Industey 95 52 142
Hennes & Mauritz Retailing 746 4.2 03
\impelcom Telecommunication 736 4.2 0.4
DnB NOR Bank 722 4.1 0.7
Rieber & Sen Food 650 37 15.6
Fast Search Syslems Software 530 30 14.5
Amer Group Consumer Goods 450 25 50
Rondane Holding Inddustry 396 2.2 38.4
Nokian Renkaal Automobiles & Components 360 2.0 14
Norsk Hydro Energy 351 2.0 0.1
Total principal heldings 5865 331

Market value of entire portfolic 17 686

Orkla Financial Investments “ @ ORKLA

Increased raw material costs for Primary Aluminium

. NOK milftion
* Negative effect on results due to cBITA Ao
increased raw material costs and weak per quarer - Alminim
usD
160
140
« Increased costs at Mosjeen due to ramp- 0
up of new anode plant 10 |‘1 _ )
-[+]
+ Continued high aluminium prices . | -
» Average 3 month LME prices USD 2 605, o
up from USD 2 527 in Q3-06 2
* Loss on aluminium hedge NOK 90 million 0 mome mome meoo o
2004 2005 2006 2007

Orkla Materials ® @‘ ORK LA




Strong trading results and high production for the energy
operations

NOK million

*  EBITA + 42 % compared with Q3-06
EBITA per quarter - Energy

+ High hydro power production

820 GWh in Q3, up 218 GWh compared with 240
last year .
180 ¢
180 ¢ ‘
+  Strong result from the trading operations o - =
120 -
100 i,_ ' [
. . . 1]
+ Continued low energy prices in the quarter I j
- 15.7 ore/kWh compared with 48.3 sre/kWh ;g I ‘ I !
o ME_ | — - J
2004 2005 20065 007

a7

Orkla Materials @ OR K LA

Aluminium hedging at Elkem

Primary Aluminium - LME 3 month USD/MT
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- Elkem Atuminium recorded a loss of NOK 90 million on its metal hedging in Q3-07 (50 % basis)

- Atthe end of the third quarter 396 00¢ MT of aluminium were sold forward at an average price
of USD 1 831 per MT {100% basis). Put options for 12 869 M¥ have been purchased at an
average strike price of USD 1 730 per MT.

- Unrealised metal hedging losses total NOK 710 million (50 % basis), distributed over 2007-2011

43

Orkla Materials @ ORKLA




Financial items

{8 ORKLA

Financial items

Key figures in no mition

1 Jan - 30 Sep 2007
Net interest expenses -537
Currency gain/loss 22
Other financial items, net* 1158
Net financial items 643

* Major effects in 2007:

income statement NOK 455 miillion,

Financial items

2006

-447
18
273
-156

ﬁ

Full year
2006

-579
-38
333

-284

- Gains from sale of shares in Mecom (NOK 311 million), financial interest in Good Energies’ sale of
REG shares {NOK 270 million) and interest in real estate projects on Fornebu (NCK 261 million)
- According to IFRS changes in the fair value of put options issued in REC must be recognised in the
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Equity and liabilities

NOK bittion Net geaning
80 - 1.4
- - 1.2
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42 - 1.0
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o 0.6
24 - 0.
18 - 0.4
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6
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ez Equity mmmm Net interest-bearing liabilities —— Net gearing

Figures as reported
IFRS accounting from 2004

Financial items " @ ORK I.A

Debt maturity profile 30 Sep 2007

NOK million Average maturity 5.5 years
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THE THIRD QUARTER IN BRIEF RS

*» Group pre-tax profit in the third quarter totalled NOK 2,234 million INOK 1,461 mllllonl‘ The NOK
773 million increase was largely due to high portfolio gains. Operating profit before amartisation ..
was on a par with last year.

* Orkla Branded Consumer Goods has implemented a number of measures to improve prohtablm'y at’
Orkla Foods. These measures will take effect gradually and the aim is to correct the profit situatian? =, ,
in the course of 2008. Orkla Brands reported satisfactory profit for the third quarter.

* In Orkla Aluminium Products, Sapa's and Alcoa's profile businesses have been merged and the new
company, Sapa AB, was fully operational from the third quarter of 2007. This resulted in a significant
rise in operating revenues and a good foundation for future growth but, as expacted, the contribution
to third quarter profit was more moderate.

 Orkla Materials reported 2 % profit growth. Generally good markets for many of its business areas
were partially offset by higher raw material costs and an unfavourable currency situation. The
combination of a strong NOK and a weak USD has a negative impact for both Borregaard and Elkem.

= Orkla Associates had another good quarter and the contribution to profit from associates increased
by 32 % to NOK 197 million. REC increased its EBITDA by 23 % toe NOK 643 million, while Jotun
continued to report good profit growth.

* The exposure of the Share Portfolio has been reduced somewhat and net portfolio gains of NOK
1,398 million were realised in the third quarter. The return on the portfolio was 13.3 % at the end of
September.

hit figures an brackats refer 1o Ihe Corseend ng pinod &t the srovous yoar

KEY FIGURES THIRD QUARTER FOR ORKLA ASA

1.1.-30.9. 1.1.-31.12. 1.7.-30.9.
Amounts in NOK million 2007 2006 2006 2007 2006
Qperating revenues £5,732 38.103 52,683 17,795 12,651
Operating profit [EBITA) 3,893 3,432 5,084 1,232 1,220
Praofit before taxes 8,792 5,540 8,625 2,234 1,481
Earnings per share diluted [NOK] 74 8.4 10.9 1.7 5.1
Cash flow from operations 3,200 2,591 4,555 1,313 1,285
Met interest-bearing debt 16,969 19,430 11,420
Equity (%] 57.6 53.6 0.4
Net gearing 0.32 0.44 0.24
* Hefore amortisabion and pther #penses
QOPERATING REVENUES ' OPERATING PROFIT’
NCK million NOK million
['d N
20000 & 1400 5
~ - ~
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g =30 .
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4000
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* Befors amortisatan and cther expenses

More information about Orkla is available at www.orkla.com{ir
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THE QRKLA GROUP

At the end of the second quarter, Orkla and Alcoa signed an agreement
to merge their aluminium profic businesses to form a global leading
company. The former Alcoa operations were consolidated into the
accounts with effect from 1 June 2007. This is the main reason why
Group operating revenues increased by 41 %, from NOK 12,651 million
in the third quarter of 2006 to NOK 17.795 million in the third quarter
of 2007. The NOK sirengthened against both the USD and LUR-related
currencies in the third quarter. This resulted in a negative currency
translation effect of NOK -360 million on operating revenues.

Group operating profit before amortisation increased to NOK 1,232 mil-
lion in the third quarter (NOK 1,220 million)'. Negative currency trans-
lation effects amounted to NOK -23 million for the quarter. While Orkla
Aluminium Products, Orkla Materials and Orkla Financial Investments
reported profit growth, weak results for Orkla Foods counteracted the
progress made by Orkla Brands and resulted in an overall decline for
Orkla Branded Consumer Goods.

Goodwill impairment tests were carried out for the Group in the third
quarter, In this connection, a decision was made to write down book
goodwill related to the Romanian Branded Consumer Goods businesses
by a total of NOK 265 million. Combined with sale and restructuring
provisions in Poland, the writedown of book value in the Russian snacks
business and the winding up of the Swedish food business Topp, this
resulted in other expenses amounting to NOK 429 million in the third
quarter. However, most of this will not affect cash flow.

Orkla’s ownership interests in REC (39.75 %) and Jotun (42.5 %) are
presented according to the equity method on the line for associates.
The contribution from REC to Orklas profit was NOK 123 miillion in
the third quarter (NOK 91 million)', while the contribution from Jotun
was NOK 72 million (NOK 55 million)".

Book portfolio gains and the change in fair value of associates, reported
under Orkla Financial Investments, amounted to NOK 1,398 million
(NOK 199 million)'. At quarter-end, unrealised gains amounted to over
NOK 4 billion. The return on the share portfolio was 13.3 % at the end
of the third quarter, compared with 12.7 % for the Oslo Stock Exchange
Benchmark Index and 20.0 % for the Morgan Stanley Nordic Index.

In connection with the purchase of additional REC shares in the first
quarter of 2007, Orkla issued three put options in REC to Q-Cells AG,
According to [FRS, ongoing changes in the value of these options must
be recognised in the income statement, and in the third quarter the
change in value amounted to a calculated financial income of NOK
37 mitlion.

The tax charge for 2007 is estimated (o be approximately 16 %.

Group earnings per share (diluted) amounted to NOK 1.7 for the third
quarter. In the third quarter of last year, earnings per share totalled NOK
5.1, of which NOK 4 was related to the sale of Orkla Media. Adjusted
for discontinued business and amortisation, and for other revenues and
expenses, earnings per share were NOK 2.1, which is NOK 0.9 higher
than last year. This is primarily due to substantial portfolio gains.

“Ercluding acquisiions, divestmants and currency translation etfects

ORKLA BRANDED CONSUMER GOQDS

« Satisfactory growth for Orkla Brands

» High raw material prices and market challenges for Bakers and in
Eastern Europe resulted in continued weak profit growth for Orkla
Foods

« The effects of price increases, restructuring and intensified improve-
ment programmes are expected to return Orkla Foods to its previous
profit trend in the course of 2008

« Progress for Orkla Food Ingredients

Operating revenues for Orkla Branded Consumer Goods increased
by NOK 111 million in the third quarter, of which organic growth
accounted for 1 %. So far this year, operating revenues have increased
by NOK 927 million to NOK 16,076 million. Third quarter operating
profit before amortisation was NOK 72 million lower than last year.
Operating profit before amortisation for the first nine months amounted
to NOK 1,522 million {NOK 1,667 millien)'.

ORKLA FOODS

Third quarter operating revenues amounted to NOK 3,553 million (NOK
3,506 million)', equivalent to an underlying’ decline of 1.7 % compared
with the third quarter of 2006, Opcrating profit before amortisation was
NOK 245 million (NOK 341 million)'. Year-to-date operating revenues
amount to NOK 10,496 million {(NOK 10,065 million)', while operating
profit before amortisation was NOK 612 million (NOK 819 million)' at
the end of September.

Efforts to turn around the negative trend at Orkla Foods have been
intensified. Higher prices for factor inputs continue to pose a challenge
for Orkla Foods, and the prices of important raw materials continued to
risc in the third quarter. This must be partially compensated by increasing
the price of finished products, Due to contractual factors, however, the
price increases will take effect gradually during the fast half of 2007 and
the first half of 2008. Further price increases are assessed continuously
in relation to the increases in raw material prices that are rellecied on
the market. 'The existing cost-cutting programmes have been reinforced
with a view to achieve total cost savings of NOK 750 million in the period
2006-2008. Bakers faces a challenging market situation in Norway, but the
profitability trend is expected to be turned around in the course of 2008.
In Poland, an agreement was signed in the third quarter for the sale of
Superfish (seafood), and further structural changes will be considered.

Orkla Foods Nordic reported third quarter operating revenues of NOK
2,253 million (NOK 2,287 million)' and underlying® operating revenues
were down 1.6 %. Operating profit before amortisation was NOK 232 mil-
lion {(NOK 288 million)". Profit declined in Sweden and Norway, while
profit performance improved in Denmark and Finland.

Operating revenues for Orkla Foods International totalled NOK 599 mil-
lion (NOK 607 million)'. Operating profit before amortisation was NOK
-27 million (NOK 18 million)'.

Orkla Food Ingredients reported operating revenues of NOK 785 mil-
lion (NOK 692 million)' Operating profit before amortisation totalled
NOK 40 million (NOK 35 million)'.
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GROUP INCOME STATEMENT . ]

1.1.-36.9, 1.1.-3112, 1.7.-30.%.

Amounts in NOK million 2007 20056 2006 2007 2006

Operating revenues 45,732 38,103 52,683 17,795 12,651

Operating expenses [40,335) (33,3351 [45,800] 15,9901 [16,984]
Depreciations and write-downs property, plant ang equipment [1,504] 11,336} [1,799] 573) (647
Amartisation intangible assets (1871 (1591 [218) 153) (53)
Other income and expenses 1429) 0 [388] 1429] 0
Operating profit 3,97 3.273 4,480 750 1167
Profil fram associates B43 17 28% 197 149
Dividends 79 7 749 45 119
Gains and lesses/write-downs Share Portfalio 3,290 1,555 3,271 1,398 199
Financial iterns, net 643 {1584] [284] (176} 1173
Profit before taxes 8,792 5.59¢0 8.525 2,234 1,461

Taxes 11,4071 (1.001) 11.348) (424] (2221
Pralit after taxes 7,385 4,559 7,179 1,810 1.239
Discontinued operations 0 4,144 4,109 0 4,002
Profit for the period 7.385 8,703 11.288 1810 5,241

Minarity interests’ share of profit 9% 33 52 47 g
Profit altributable to equity holders 7.289 9.668 11,236 1,762 5,232
Prafit befare tax, tndustry division 4,165 3.130 4,150 662 1127
Profit befare tax, Orkla Financial Investments 4,627 2430 4,375 1,572 334
Earnings per share INOK] 71 B.4 10.9 1.7 5.1

Earnings per share diluted (NOK) 7.1 8.4 10.9 1.7 5t
Earnings per share diluted (NQK}" 7.5 45 7.3 2.1 1.2

“Excl. amartisation, ather incorme angd expenses and discontinued operations

The inlerim report has been prepared in accordance wilh 145 34 Interim Financial Reporting and the same accounting policies and

methads of camputation are fellawed as compared with the most recent annual financial statements,

[n the third quarter, NOK 324 millicn was expensed under other
revenues and expenses in connection with the write-down of goodwill
in Orkla Foods Romania, the sale of Superfish and other restructuring
in Poland.

ORKLA BRANDS

Orkla Brands’ third quarter operating revenues amounted to NOK
1,810 million (NOK 1,737 million)". The underlying? rise in operating
revenues was 7 %. All units reported increased sales compared with
last year, and Snacks and Confectionery performed particularly well.
‘The main innovations in the third quarter were Yade (Confectionery),
Colour Define (Lilleborg), Naturchips (Snacks) and new products under
the Pierre Robert label {Textiles). At the end of the third quarter of 2007,
underlying’ revenue growth was 5 %.

‘Third quarter operating profit before amortisation totalled NOK 351 mil-
lion, which is NOK 24 million higher than in the corresponding period
of last year. NOK 20 million of this is ascribable to a positive accruals
effect in the third quarter and underlying? profit was on a par with last
year. Dietary Supplements reported good profit growth, primarily related
o the positive effects of coordinating the operations of the businesses
acquired in recent years. Lilleborg reported a decline in profit, while the
results from the other businesses were on a par with or somewhat better

than last year. Several businesses are experiencing stronger pressure on
margins due to higher raw material prices. At quarter-end, accumulated
profit was NOK 62 million higher than last year,

All'in all, market shares were on a par with last year. Lilleborg's increased
market shares for skin and personal hygiene products were offset by a
decline in market shares for dishwashing products. Market shares for
dietary supplements declined somewhat in Norway, while the biscuits
business in Sweden strengthened its position slightly.

A decision has been made 10 dose down the Swedish foad company, Topp,
which is part of the Snacks business. As a result of this, combined with the
writedown of assets in the Russian snacks business, NOK 105 million has
been expensed under other revenues and expenses in the third quarter.

ORKLA ALUMINIUM PRODUCTS

« The consolidation of Alcoa’s former aluminium profile business has led
to a significant rise in operating revenues but lower margins

» Underlying?® operating revenues up 10 % compared with the third
quarter of 2006

» A decline on the US market and certain signs of weakening on the
European market, especially in the construction industry
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OPERATING PROFIT PER BUSINESS AREA’ . .

1.1.-30.%. 1.1.-31.12. i.7.-30.9.

Amounts in NOX million 2007 2006 20046 2007 2004
Orkla Group 3,893 3,432 5,084 1,232 1,220
Orkla Branded Consumer Goods 1,522 1,657 2,455 596 668
Orkla Foods 612 819 1.278 245 34t

Orkla Brands 210 848 1177 351 327

Orkla Aluminium Products 982 603 B39 254 190
Sapa Protiles 571 333 442 114 91

Sapa Heat Transfer & Building System 411 270 397 140 97

Orkla Materials 1,370 1,178 1,804 402 o) k)
Elkem 1,098 B85 1,438 286 277
Barregaard 272 293 [1) 116 114

Orkla Financial Investments 182 9 185 I [4)
Orkla HQ/Other Business (1631 (114) 1199) [54) 127)

" Before amestisation and other income and expenses

See apnendix tor ceta.led splt on azerating revenyves and operating profit.

‘The agreement 1o merge Sapas and Alcoa’s aluminium profile businesses
was signed on 8 June this year, and Alcoa’s operations were consolidated
in the accounts as from 1 June 2007.

In the four-month period from 1 June, Alcoa’s former profile business
sold 179,100 tennes. Sapa’s original profile businesses reported third
quarter sales of 106,700 tonnes, which is 4 % higher than in the same
period last year.

‘Third quarter operating revenues totalled NOK 8,776 million (NOK
3,904 million}', of which Alcoa’s former business contributed NOK
4,640 million.

For the profile business in particular, the holiday break has a seasonally
negative impact on third quarter results. However, the market trend in
important markets, such as the USA, the UK and Spain was also weaker.
‘The German and Scandinavian markets remained strong.

Operating profit before amortisation increased {rom NOK 190 million
in the third quarter of 2006 te NOK 254 million in the third quarter
of 2007,

The merged profile business reported operating profit before
amortisation of NOK 114 million, compared with pro forma profit of
NOK 120 million in 2006. ‘The positive effect of consolhidating Alcoa’s
profile business into the accounts frony 1 fune is estimated to have been
NOK 15 million in the third quarter.

Both Heat Transfer and Building System reported profit growth
compared with the third quarter of last year and achieved operating
profit belore amortisation of NOK 140 million (NOK 97 million)'. In
Heat Transfer, the Shanghai business continued to perform very well. A

decision has been made to invest NOK 450 million e increase capacity
in China from the current 50,000 tennes to 80,000 tonnes,

ORKLA MATERIALS

« Profit growth for the silicon business, driven by good markets and
strong dermand

= A weak USIY and higher commedity prices resulted in lower profit
for Primary Aluminium

+ Good markets and profit growth for Borregaard’s chemicals business

+ High level of production and good trading results for Elkem Energy,
while Borregaard Energy reported weaker profit growth due to reduced
contract volume (winding down of the DNN contract)

Operating revenues for Orkla Materials amounted to NOK 3,403 mil-
lion (NOK 3,314 million)' in the third quarter. Operating profit before
amortisation was NOK 402 million (NOK 393 million)'.

ELKEM

Third quarter operating revenues lotalled NOK 2,219 million
{NOK 2,143 million)'. Operating profit belore amortisation ended at
NOK 286 million, up NOK 9 million from the same period last year.
At the end of the third quarter, operating revenues amounted to NOK
7,003 million (NOK 6,719 million)', while operating profit before amor-
tisation was NOK 1,098 million (NOK 885 million)'.

Profit for Primary Aluminium was lower than in the third quarter of last
year, largely due to higher alumina costs, a weaker USD and a strong
NOK. The average price of aluminium for three-month delivery on the
London Metal Exchange (LME) was USD 2,605 in the third quarter of
2007, compared with USD 2,527 in the third quarter of 2006. Primary
aluminium prices have declined throughout the quarter. A loss of NOK
90 million on metal hedges was realised in the third quarter. Delivered
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volitme totalled 76,000 tonnes. The investment in a new anode faclory
in Mosjoen, Norway was completed in the quarter.

‘The energy business reported satisfactory profit in the third quarter of
2007, primarily driven by good results from power trading and high
electricity production. Heavy precipitation and high reservoir inflow
enabled hydropower production of 820 GWh for Elkem’s operation in
Norway in the third quarter, which is 219 GWh higher than in the cor-
responding period last year. Elkem’s water resource situation in the form
of reservoir storage is significantly stronger at the end of the third quarter
than normal for the time of year, At 14.0 ore/kWh in July, 13.2 ere/kWh in
August and 19.8 ore/kWh in September, the system price on the Nordic
market was low in the third quarter. Profit from trading was high in
the quarter. and significantly better than in the corresponding period
of last year. The development of Saudefaldenc is proceeding in line with
revised plans.

Protit from the silicon-related units was significantly better than in the
third quarter of 2006, mainly due to higher selling prices. The market
for silicon metal and ferrosilicon continued to strengthen in the third
quarter. The other silicon-related units reported a good operating
situation and profit growth. The canstruction of a new industrial
plant for Elkem Solar at Fiskaa in Kristiansand is forging ahead and
is expected to start up in the second half of 2008. Costs totalling NOK
59 million were expensed in connection with Elkem Solar in the third
quarter.

BORREGAARD

Borregaard’s third quarter uperating revenues amounted to NOK
1,189 million (NOK 1,196 million)', equivalent to an underlying’
increase of 2 % compared with the same period last year. Operating
profit before amortisation was NOK 116 million (NOK 116 million)'.
At the end of the first nine months, operaling revenues totalled NOK
3,443 million, equivalent to an underlying? increase of 1 % compared
with last year. Operaling prolil before amortisalion amounted to NOK
272 millien (NOK 293 million)".

‘The company'’s chemicals business reported good profit improvement
compared with the third quarter of 2006 (NOK 99 million compared
with NOK 61 million). This was especially ascribable to good market
conditions for lignin products, particularly for the construction
industry. Due to limited raw material supplies, the total sales volume
in the quarter was on a par with last year, while higher selling prices
and a better product mix more than counterbalanced a weaker USD.
Demand for speciality cellulose, particularly dissolving cellulose for use
in textile production, increased and prices were higher. However, profit
growth was slowed by continued high timber and energy costs and a
weaker USD and EUR.

As expecled, Borregaard's energy business posted significantly lower profit
in the third quarter (NOK 17 million compared with NOK 55 million),
due to a reduced volume of contract-based power {the DNN contract).
Prices were low in the quarter and profil from financial power Lrading
declined compared with last year.

ORKLA ASSOCIATES

Orkla Associates consists of investments in the Renewable Energy
Corporation ASA (REC) (39.75 % stake), Jotun AS (42.5 % stake) and
Hjemmet Mortensen AS (40 % tinancial ownership interest). REC and
Jotun are presented in Orkla’s financial statements according to the
equity method and Orklas sharc of profit after tax is reported on the
line for “Profit from associates’. Hjemmet Mortensen is presented as
a joint venture and the figures are reported line by line under “Orkla
HQ/Other business” The figures below are on a 100 % basis.

REC continues to grow strongly and its third quarter operating
revenues rose 30 % to NOK 1,480 million {(NOK 1,139 million}".
EBITDA were up 23 %, from NOK 522 million in the third quarter of
2006 to NOK 643 million in the same quarter of 2007. Operating revenues
for the first nine months have increased 58 % to NOK 4,768 million (NOK
3,014 millien)* and EBITDA for the same period were up 80 % to NOK
2,324 million (NOK 1,289 million}'. REC's third quarter operating
profit was negatively affected by NOK 70 million in costs relating to
operational disruptions caused by power outages and experimentation
with the use of recycled material, as well as NOK 66 million in further
expansion costs. REC continues to expand strongly and, in connec-
tion with the presentation of its third quarter results, announced
that it has entered into 2 major agreement with Photovoltech for the
supply of wafers at prices that are still very good. The contract will run
until 2015 and has a value of NOK 5.3 billion. At the same time, the
company announced plans to build the world's largest fully-integrated
manufacturing complex for the praduction of silicon wafers, cells and
modules in Singapore. The investment is estimated to total EUR 3 bil-
lion and production is scheduled to begin in 2010. 'The plan is for the
complex to deliver modules that produce a total of 1.5 GWh power,
which is three times REC's current production of silicon wafers, REC
also signalled that it has plans for further investment to increase its
silicon production capacity.

Jotun continued 1o report underlying growth in sales and operating profit
in the third quarter of 2007. At NOK 2,273 million, operating revenues
were up 12 % from the same period of 2006 (NOK 2,032 million)', jotun’s
operating reverues for the first nine months of 2007 totalled NOK
6,785 million, compared with NOK 5,792 million at the same time
last year. At the end of the first eight months, fotun reported operating
profit of NOK 701 million {(NOK 528 million)' and profit before tax of
NOK 687 million {NOK 489 million)'. Sales for the second four-month
period were significantly higher than for the corresponding period lust
year, particularly in the Marine and Protective segment. All business
areas reported profil improvement, However, persistently high raw
material prices and a weaker USD reduced margins somewhat in the
core areas. Jotun is continuing to expand its operations internationally
and is currently building a new plant in India. It has also decided to
build new plants in Korea and Libya.

Third quarter operating revenues for Hiemmet Moriensen amounted
to NOK 412 million (NOK 394 million)', and operating profit before
amtortisation was NOK 73 million {NOK 77 million)'. Year-to-date
operating revenues increased with 6 % to NOK 1,276 million, while
operating profit before amortisation for the lirst nine months came to
NOK 190 million {NOK 216 million)'.
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GROUP BALANCE SHEET

309 30,9, Iz
Amounts in NOK millicn 2007 2006 2004
Intangible assets 16,40% 17,457 17,57
Property, plani and equipment 19,906 16,086 16,568
Financial non-current assets 13,449 5,663 7914
Non-current assets 49,784 39,206 42,053
Assets held for sale D 0 13
nventories B.4B& 6,587 6,510
Receivables 13,630 17,538 10,924
Share Portfolic etc. 17,728 17,621 18,224
Cash and cash equivalents 2520 2,402 1,788
Current assets 42,344 44,148 37.446
Total assets 92,128 83,354 79,612
Paid-in equity 2,001 2.007 2,008
Earned equity 48,629 42,265 45,765
Mincrity interests 2,600 382 336
Equity 53,030 44,654 48,109
Provisions 5,269 5393 5308
Naon-current interesi-bearing liabilities 18,734 11,187 10,849
Current interest-bearing liabilities 3,207 11.202 3.552
Other current liabilities 13,888 10,918 11,794
Equity and liabilities 92,128 83.354 79.612
Equity ratic [%] 57.4 53.4 60,4

1.1.-30.9. KINVa

Amounts in NOK millicn 2007 2006 2004
Equity 1 January 41,773 37177 I
Prafit for the period atter minorities 7.289 B.668 11,236
Cividends 12,061) [1,643) [1.643)
Sale/buy back of own shares 858} §kall (58t
Change in fair value shares (zan) 125 929
Change in fair value hedging instruments 213 120 [133)
Options costs 1% 14 21
Gains on deemed disposals 676 - -
Translation effects 1702) [20] Jad
Equity at end of period 50,430 44,272 47,773

CASH FLOW" i

1.1.-30.%.  1.1.-31.12. 1.7.-30.9.
Amaounts in NOK million 2007 2004 2006 2007 2004
Industry division:
Cperating profit 3115 3,175 4,295 M5 172
Amortisation, depreciations and
impairment charges 1,965 1491 2,377 924 499
Changes in nel working capital, etc.  [BOBI  [$12) 1770} 54 1
Cash flow from operations before
net replacement expenditures 4,272 3,754 5902 1,697 1,472
Net replacement expenditures 11,672) [1,1531  [1,347) {384} (387
Cash flow from operations 3,200 2,591 4555 1,313 1.285
Financial items, net 1539)  [451) [814) (138) (152
Cash ftow from Industry division 2,661 2,140 3741 1,375 1133
Cash flow from
Orkla Financial Investments 1,294 1,234 1,112 209 [148]
Taxes paid (1,029) [1.159)1  [1.607)  {98) (109]
Dther 79 250 715 9 280
Cash flow from capital transactions 3,005 2,465 3.622 1,295 1,158
Dividends paid (2,095] 11,6981 [1,7041 (12801 [2300
Net buy back own shares (656) [(11N) {158} |6BB) [292}
Cash flow before expansion 254 596 1,760 479 636
Expansion investments,
Industry division 12,290 [751)  [1.291)  (810)  (268]
Sold companies/share of companies 1,813 394 7,797 75 aB7
Acquired companies/share of
companies (7,584] {3,534 {5,094] [458)  (900]
Net purchases/sales Share Portfolio 1,413 242 1,710 1,282 (598}
Met cash flow [6,233]1 (30531 4BB2 568 1743]
Currency transtation net interest-
bearing debt [1:13 1341) {2661 191 (4281
Change in net interest-bearing debt  §,54% 3.3% [4,636] 17590 1,169
Net interest-bearing debt 16,969 19,430 11,420
Do it o ks baved 00 had Dikla Mobg s oseeaeelod s b conlimaed epo e oonoelld

ORKLA FINANCIAL INVESTMENTS
Third quarter profit before tax totalled NOK 1,572 million (NOK
334 millien)'.

Net asset value for the Share Portfolio was in the third quarter reduced
with around NOK 500 million, while the return on the Share Portfolio
{or the first nine months was 13.3 %, compared with 12.7 % for the
Oslo Bors Benchmark Index and 20.0 % for the Morgan Stanley Nordic
Index. The exposure has been reduced somewhat and at quarter-end the
market value of the Share Portfolio was NOK 17,686 million afier net
sales of shares worth NOK 1.282 million. The largest transaction was

the sale of Steen & Strom shares. ‘The shares were sold to Canica AS
after an equal offer to ali shareholders. Unrealised gains totalled NOK
4,014 million at the end of the third quarter. Realised portfelio gains
amounted to NOK 1,398 million (NOK 199 million)’, while dividends
received totalled NOK 65 million (NOK 119 million)'.

Orkia Finans’ third quarter operating revenues totalled NOK 41 mil-
lion {(NOK 35 million)' and operating profit came to NOK -7 million
(NOK 5 million)".

Orkla Eiendom (real estate) posted operating profit of NOK 53 million
{NOK -2 million)' for the third quarter.
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STRUCTURAL CHANGES

On 8 June this year, Orkla and Alcoa signed an agreement to merge
their aluminium profile businesses to form a leading global company,
Sapa AB. The opening balance for the new company was cafculated on
the basis of the balance sheet total on 31 May 2007. Orkla has therefore
found it most correct, from an accounting point of view, to consolidate
the new company effective from 1 June this year. This means that four
months of Alcoa’s operations have been reported in the third quarter. In
accordance with IFRS, excess value has been ascribed to the inventories
that were taken over. As a result of this, the cost of goods in June was
correspondingly higher than normal and the book contribution to profit
from Alcoa’s businesses in June was therefore modest.

Prefiminary excess value analyses in connection with the transaction
have been carried out and value shortfalls of approximately NOK
650 million relating to some of the plants taken over were identified.
The residual value of the acquisition consists of goodwill totalling just
under NOK 200 million. A final excess value analysis will be completed
in time for presentation of the annual financial statements for 2007 at
the latest. Further explanatory comments may be found in the stock
exchange notice of 6 July 2007.

Pro forma figures for the new company for 2006 were communicated
in a separate notice on 18 October 2007 and are also provided in an
attachment te the quarterly report.

CASH FLOW AND FINANCIAL SITUATION

Cash {low from operating activities amounted 1o NOK 1,313 million in
the third quarter, an improvement of NOK 28 million compared with
the same quarter last year.

Working capital was on a par with the preceding quarter and the third
quarter of 2006,

‘Third quarter expansion investments totalled NOK 810 million, largely
relating to Elkem. Elkem Solar and the hydropower development project
at Saudefaldene accounted for the largest outgoings.

Net sales of portfolio shares in the third quarter totalled NOK 1,282
million (net purchases of NOK 598 million)'. Net purchases of Orkla’s
own shares in the sume period amounted to NOK 688 million {NOK
292 million)'.

After expansion and net portfolio investments, the Group had a positive
net cash flow of NOK 568 million in the third quarter. Net interest-
bearing liabilities were reduced by NOK 759 million 1o a total of NOK
16,969 million at quarter-end.

‘The average borrowing rate for the Group's net interest-bearing liabilities
in the third quarter was 4.9 %. Of the interest-bearing liabilities, which
were mainly in SEK, EUR, DKK, USD and NOK, 85 % were at floating
interest rates.

'The balance has increased by about NOK 13 billion since the start of the
year, mainly as a result of the above-mentioned establishment of Sapa AB
{NOK 5.9 billion) and further purchases of REC shares (NOK 6.9 billion).
The equity-to-assets ratio was 57.6 % at guarter-end.

OUTLOOK

The uncertainty on the financial markets and the degree to which this
will affect the real economy, particularly in the USA, raises the biggest
questions as regards the economic situation in the months ahead.

In the short term, a more negative trend in the USA is primarily
expected to aflect Orkla in the form of weaker international equity and
financial markets, and through Orklas increased exposure 1o the US
aluminium profiles market.

Although the Nordic grocery market is expected to continue its stable
growth, higher raw material prices must to a greater degree be compen-
sated for by price rises, However, because of the contract structures in
the retail sector, there is a time lag before price increases can be intro-
duced. Qutside the Nordic region, further structural measures will be
considered and, on the whole, Orkia Branded Consumer Goods aims to
relurn to its former positive profit trend in the course of 2008,

The trend for Orkla Aluminium Products in Europe is expected to be more
uneven, but on the whole the division is expected to achieve relatively
stable volume growth, However, the US markel is significantly weaker
than last year with a 15-20 % decline in volume. Operations in Asia are
expected to continue to achieve positive growth. Sapa AB was formally
established on 8 june this year and the establishment and adaptation of
a new and considerably larger organisation with its own systems and
routines will entail comprehensive processes that will continue throughout
2008 and into 2009. During this period, both increased invesiments and
non-recurring expenses may be incurred. Furthermore, restructuring
projects, which will also give rise to expenses, will be carried out during

this period.

Demand is again expected to be good for Orkla Materials on most markets
in the fourth quarter. However, a strong NOK and a weak USD) will have a
negative impact on Orkla Materials. On an annual basis, Orkla Materials
aggregate exposure to the USD is more than USD 400 million.

In the short term the Nordic stock markets will be significantly affecled
by the international trend. The markets were unstable throughoul the
third quarter and there is considerable uncertainty as to future develop-
ments. Orkla Financial Investments reduced its exposure to the stock
markets to some degree in the third guarter.

Rising market rates and increased credit margins due to uncasy financial
markets will result in a slightly higher average borrowing rate for the
Orkla Group. Based on the current currency composition of liabilities,
the average borrowing rate for 2007 is expected to rise by an estimated
1 percentage point compared with 2006,

Oslo, 30 October 2007
‘The Board of Directors of Orkla ASA




APPENDIX: OPERATING REVENUES AND OPERATING PROFIT® PER BUSINESS AREA AND SEGMENT

OPERATING REVENUES

1.1.-30.9. 1.1.-31i02. 1.7.-30.9.
Amaunts in NOK miltion 2007 2006 2006 2007 20046
Orkla Group 45,732 38,103 52,683 17,795 12,651
Orkla Branded Consumer Goods 16,076 15,149 21,398 5,326 5,215
Orkla Foads 10,494 10,0465 14,266 3,553 3,506
Qrkla Foeds Nordic 8,757 4,685 9,263 2,253 2,287
Orkla Food Ingredients 2,245 2.020 2,857 78% 492
Orkla Foods Internaticnal 1,724 1,581 242% 35 8G7
Eliminations Grkla Foods [224) 1221} 13631 (84] 180}
Crkla Brands 5,680 5,165 7.250 1.810 1,737
Eliminations Orkla Branded Consumer Goods [100] [81) 118l [37] [28)
Orkta Atuminium Products 18,145 11,993 16,318 8,776 3.904
Sapa Profiles 13,681 8,079 10,984 7,349 2,609
Sapa Heat Transfer & Building System 5,301 4,750 6,425 1,646 1,552
Etiminations Orkla Aluminium Products 8171 [834] 11,091) 1239) [257)
Orila Materials 10,417 10,103 13,798 3,403 3,314
Elkem 7,003 6,719 2180 2,219 2,143
Elkem Energy ¥28 1,252 1,877 299 412
Etkem Primary Aluminium 1,978 1,952 2,590 594 503
Eikem Silicon-related 4,618 4,235 5621 1.525 1,456
Eliminations Etkem 521 {720l 7as8i 1201} 318!
Barregaard 3.443 3,421 4,658 1.189% 1.1%6
Barregaard Energy 127 323 428 42 100
Borregaard Chemicals 3,437 3,209 4,389 1,188 1,132
Eliminations Borregaard 121 1y 139} 4 1321
Eliminations Orkla Materials [29] 137 1401 [5] 1251
Orkla Financial Investments 692 502 763 166 108
Orkla HQ/Other Business/Eliminations 382 356 406 124 110

OPERATING PROFIT” :

1.1.-30.%. 1.1.-31.12, 1.7.-30.9.

Amounts in NOK million 2007 2006 2004 2007 2006

Orkla Group 3,893 3,432 5,084 1,232 1,220

Orkla Branded Consumer Goods 1,522 1,667 2,455 594 668

QOrkla Foeds 412 819 1,278 245 341

Orkia Foods Neordic 593 721 1,057 232 288

{Qrkiz Food Ingredients 10 94 184 40 35

Orkla Foods international el I3 55 1271 18

Orkla Brands 910 848 1.177 351 327

Grkia Aluminium Products 982 403 83% 254 190

Sapa Praliles 571 333 4472 14 93

Sapa Heat Transter & Building System 411 270 a7 140 97

Crkla Materials 1,370 1,178 1,804 402 393

M Elkem 1.098 B85 1.438 2B4 277

: Elkemn Energy 475 389 HE 185 4

Elkem Frimary Aluminium 292 %8 827 58 95

- Elkem Silican-related 31 78 200 463 44

Borregaard 272 293 366 tis 16

Borregaard Energy ki 187 229 17 5%

Borregaard Chemicals 207 126 137 ¢9 61

> Orkla Financial Investments 182 L] 185 34 14)

2 Orkla HO/Other Business (163] 1114) 1199) 154) 27]
_gj * Before amortisation ang other Income and supenses

o
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APPENDIX: ORKLA ALUMINIUM PRODUCTS - PRO FORMA 2006

OPERATING REVENUES W . '

a Q2 Q3 04
Amaounts in NOK millien 2004 2004 2004 2006 2006
Sapa AB [Alcoa + Sapa Profites] 6,427 7.063 6,650 6,496 26,836
Sapa Heat Transfer & Building Systemn 1,532 1,666 1,562 V475 6,425
Eliminations [300) [279] 1257 1255I {1,091]
Pro Forma operating revenues 7,659 8,450 7,945 8,114 32170

EBITA : ] !

[+3] Qz Q3 Qs
Amaunts in NOX million 2006 2006 2006 2006 2006
Sapa AB {Alcoa + Sapa Profiles] 141 238 120 217 T4
Sapa Heat Transfer & Building System 97 76 97 127 397
Pro Forma EBITA 218 34 217 344 1,113

ORKLA ALUMINIUM PRODUCTS - SAPA GROUP AS REPORTED 2006

OPERATING REVENUES : : i

a Q2 a3 04
Amounts ir NOK millien 2006 2006 2008 2006 2006
Sapa Profiles 2,712 2,758 2,609 2.905 10,984
Sapa Heat Transfer & Building System 1,532 1466 1,552 1,675 6,425
Eliminations [300) (279 1257 1253 (1,071)
Operating revenues 3,944 4,145 3,904 4,325 16,318

EBITA - : ;

a [+F Qa3 a4
Ameunts in NOK million 2006 2006 20086 2004 2004
Sapa Profites 135 105 93 109 442
Sapa Heat Transfer & Building System 97 76 97 127 397
EBITA 232 181 190 234 839




